
 

Continue

https://gettraff.ru/wb?keyword=corporate%20governance%20role%20in%20financial%20reporting


Corporate governance role in financial reporting

The reported financial scandals have galvanized considerable interest and debate about the role of corporate governance in the financial reporting process. Many factors, including high-profile financial scandals, well-publicised restatement of financial statements and concerns about the independence of auditors have led to a loss of
investor confidence in financial statements. The Sarbanes-Oxley Act 2002 (Law) was passed in response to these financial scandals in order to strengthen corporate responsibility and professional responsibility and restore investor confidence. The SEC has issued more than 20 regulations to implement the provisions of the law. Other
professional organizations (AICPA, NYSE, NASDAQ, AMEX, Conference Board) have issued standards and corporate governance guiding principles to restore public confidence in the corporate, capital markets and financial reporting process. The mere follow-up to these measures may not be sufficient to restore investor confidence and
public companies should improve their corporate governance structure. This document establishes a corporate governance structure consisting of seven interrelated supervisory, managerial, compliance, audit, advisory, assurance and supervisory functions. The balanced functioning of these seven interrelated functions can produce
responsible corporate governance, sound financial statements and reliable audit services. You can request a copy directly from the author to read the full text of this research. October 2004 · Accounting Review by David B. Farber In this study, I examined the link between the reliability of the financial reporting system and the quality
management mechanisms. I use a sample of 87 companies that the SEC has identified as deceptively manipulating their financial statements. In line with the previous study, the results show that fraud companies have poor management compared to the sample of controls in the year preceding the fraud ... [Show full abstract]
identification. In particular, fraud companies have fewer voting rights and percentages, fewer audit committee meetings, fewer financial experts from the Audit Committee, a smaller percentage of the big 4 audit firms and a higher percentage of celebrities who are also directors of the board. However, the results show that fraud companies
are taking measures to improve their governance and that, three years after the fraud has been detected, these companies have similar management characteristics to control companies, which relate to the number and percentage of non-supervisory members but exceed the number of control companies at the meetings of the Audit
Committee. I will also examine whether better management affects informed capital market parties. The results show that the analysis and institutional participation do not increase the number of fraudulent companies, indicating that credibility was still a problem for these companies. However, the results also show that companies taking
measures to improve management have even after checking the performance of earnings. This suggests that investors appear to be valued in improving management. Read moreJanuary 2008 William LagoreStandard Financial Reporting has come under greater scrutiny in recent years because of high-profile financial reporting failures
such as Enron and WorldCom, and a significant increase in the number of financial statements. While most of the attention presented in the wake of these financial reporting failures has focused on the consequences of the capital market and the negative impact on the investor ... [Show complete abstract] confidence, very little analysis
has taken from the treaty's point of view. As accounting data is often used in contracts, the reliability and quality of accounting information play an important role. The failure of financial reporting calls into question the quality of financial information and thus creates greater uncertainty. In my view, one means of restoring the reliability of
accounting numbers after the failure of financial reporting is to take a more conservative approach to reporting the company's performance. Therefore, this study examines whether companies report more conservatively after financial recovery in order to restore the trust and confidence of the Parties and to protect the interests of the
Parties. I will examine specifically whether companies will report a more conservative report within three years of the conversion and whether the increase in prudence is linked to the scope of debt and compensation agreements. I will then examine the different corporate governance variables as possible explanations for the increase in
prudence after restoration. I believe that the repeat of the companies will significantly increase the conditional prudence within three years of the year of the redeclaration. Furthermore, I believe that both the level of conditional prudence and the change after the restoration are greater for companies where the conclusion of debt and
compensation agreements is more important. These results are in line with the conservative agreement in wvatts (2003). Finally, I consider that, as explanations for the increase in prudence, it does little to support corporate governance variables. Read more Last updated: 26 Nov 2020 Jones Orumwense Kampala International University,
Kampala Uganda Correspondence: Jones Orumwense, Kampala International University, Kampala Uganda.Email: Copyright © 2012 Scientific and Academic Publishing. All rights reserved. Abstract financial reporting is the process by which information is collected for the internal reporting of any entity's internal affairs to different
stakeholders at the end of a certain period of time. It is defined as the language of the business and can play an important role in ensuring and continuing to ensure good corporate governance Keywords: financial reporting, corporate governance and Nigerian Cite this document: Jones Orumwense, Financial Reporting Good Corporate
Governance Practice International Monetary and Accounting Magazine , Vol. 1 No. 6, 2012, pp. 173-178. Doi: 10.5923/j.ijfa.20120106.05. Good corporate governance (GCG) (according to Oman, 2001), must ensure the required values for different stakeholders. This will increase the performance of companies by creating an environment
that motivates managers to maximise return on investment (100 000), increase operational efficiency and ensure long-term productivity growth. As a result, such companies attract the best talent to society in the world, creating fairness, transparency and accountability in the business of employees, board and board. Good corporate
governance (GCG) company created leads to maximizing value to shareholders legally, ethically and sustainably, while ensuring fairness and transparency for all stakeholders: corporate customers, employees, investors, seller-partners, government land and community (Murthy, 2006). GCG helps to increase and increase public
confidence in the company and reduces the cost of investment capital, corporate governance is a set of processes, practices, laws and institutions that affect the management, administration or control of an enterprise (or enterprise). Corporate governance also covers the relationships and objectives of many relevant stakeholders to which
the corporation is managed. The main stakeholders are shareholders, the board and the board. Other stakeholders are employees, customers, creditors, suppliers, regulators and the community as a whole. In The Board of Culture of Corporate Governance, businesswoman Gabrielle O'Donovan defines corporate governance as an
internal system that includes policies, processes and people that serves the needs of shareholders and other stakeholders by directing and controlling management of good business savvy, objectivity, accountability and integrity. Sound corporate governance depends on external marketplace responsibilities and legislation and on the
entire board culture that protects policy and processes. O'Donovan adds that the perceived quality of corporate governance may affect its participation and the cost of raising capital. Quality is determined by financial markets, legislation and other external market forces and by the way in which policies and processes are implemented and
people are guided. External forces are largely outside the control of any board. The internal environment is a very different matter and offers companies the opportunity to distinguish from competitors through their management culture. For now, too much of the corporate governance debate has focused on legislative policy to prevent fraud
and transparency policies that mislead managers about symptoms, not cause. It is a system involving the structuring, operation and with a view to achieving long-term strategic objectives to meet shareholders, creditors, employees, customers and suppliers and to meet legal and regulatory requirements, with the exception of meeting the
needs of the environmental and local community. Sebi's Corporate Governance Committee (India) report defines corporate governance as accepting the inalienable rights of shareholders as genuine owners of the company and their role as trustees on behalf of shareholders. It is a question of commitment to values, ethical business and
the distinction between personal and corporate findings in the management of the company. The definition is based on the principle of Gandhian's care and on the principles of the Indian Constitutional Directive. Corporate governance is seen as a business ethic and moral obligation, see also corporate social enterprise for employees,
driven by their sense of honesty (moral conscience) and their commitment to society. This concept derives from traditional philosophical virtuous ideas (or set-up management) and represents a bottom-up approach to corporate governance (agency) that supports a more obvious top-down (systems and processes, i.e. structural)
perspective. The parties involved in corporate governance are the regulatory authority (e.g. the chief executive, the management board, the management board, the shareholders and the auditors). Other stakeholders involved are suppliers, employees, creditors, customers and the community as a whole. In companies, the shareholder
delegates the decision to the head of the right to act in the best interests of the principal. This separation of ownership from control means the loss of effective control over management decisions by shareholders. Partly because of the separation between the two parties, the corporate governance control system is implemented to help
bring directors' incentives into line with shareholder incentives. With a significant increase in investors' equity interests, there has been an opportunity to reverse the separation of ownership and control problems, as ownership is not so diffuse. The Board of Directors often plays a key role in corporate governance. It is their responsibility to
approve the organisation's strategy, to develop a directional policy, to appoint, to monitor and reward senior leaders, and to ensure the responsibility of the organisation towards its owners and authorities. All parties to corporate governance have a direct or indirect interest in the effective implementation of the organisation. Directors,
employees and management receive salaries, benefits and reputations while shareholders receive capital gains. Customers receive goods and services; suppliers receive compensation for their goods or services. In return, these individuals provide value in the form of natural, human, social and other forms of capital. A key factor is the
individual's decision to participate in an organisation e.g. financial capital and confidence that they will receive a fair share of organisational income. If some parties receive more than a fair return on theft, participants may decide not to continue to participate until the organization collapses.• Demand for information: In order to influence
managers, shareholders must merge an important voting group with others, which could pose a serious threat to decision-making or the appointment of directors at the general meeting. Supervisory costs: preventing shareholders using good information is the cost of processing it, especially for a small shareholder. The traditional answer
to this problem is an effective market hypothesis (in finance, an effective market hypothesis confirms that financial markets are efficient), suggesting that a small shareholder can freely drive with the decisions of larger professional investors. presentation of accounting information; Financial accounts form an important link that allows
donors to monitor directors' monitors. Weaknesses in the financial reporting process lead to weaknesses in the efficiency of corporate governance. Ideally, this should be improved by the functioning of the external audit process. Financial reporting is an essential element for the effective functioning of the corporate governance system.
Accountants and auditors are the main providers of information to capital market participants. Company managers should be entitled to expect that management will prepare financial information in accordance with statutory and ethical obligations and be based on auditor and competence. The current ACCOUNTING PRACTICE allows a
certain degree of choice of method for determining the measurement method, recognition criteria and even the definition of the accounting unit. Using this option to improve obvious execution (popularly known as creative accounting) creates additional information costs for users. In extreme cases, this may include non-disclosure of
information. One problem is whether the audit firm acts as an independent auditor and management consultant for the audited company. This may lead to a conflict of interest, which calls into question the integrity of the financial statements, as the client exerts pressure to agil. The right of a business client to initiate and terminate
management consulting services and, more importantly, to select and dismiss accounting companies is contrary to the concept of independent auditor. Changes made in the form of the Sarbanes-Oxley Act in the United States (in response to the Enron situation listed below) prohibit accounting companies from providing both auditing and
management advisory services. Similar provisions are laid down under the SEBI Act hi India clause 49. Enron's collapse is an example of misleading financial reporting. Enron concealed heavy losses by creating the illusion that a third party was contractually obliged to pay the sum of any losses. the third party was the entity in which
Enron had a significant economic participation. In discussions about accounting practices by Arthur Andersen, the partner responsible for auditing, the views inevitably led to client dominance. However, good financial reporting is not a good condition because of the efficiency of corporate governance, if it is not processed by users or if a
knowledgeable user is unable to perform a supervisory role due to high costs (see systemic governance problems above), financial reporting is to a large extent an attempt to assess financial performance, i.e. how well•or how poorly the government filled it with the money entrusted to it. Financial decisions include raising and spending
money and making promises with financial consequences. Financial reporting is considered to be part of government accountability in financial decision-making. Exactly how financial reporting is happened depends in part on the model chosen. Each model can generate many online reports, but significant attention is paid to quantitative
financial statements, which are single types of reports, but usually also to the main report. These quantitative financial statements are presented in a comprehensive annual financial report. Alternative reporting models: compliance and liquidity vs accrual-based and consolidationThe financial reporting and accounting configuration and
content are largely affected by one major problem: should the government use its own model and set of principles or follow the business model? This issue will be addressed in detail in this document. Two different models introduced at the beginning of this document have been defined and presented. One mode) is called the Compliance
and Liquidity Model. This implies that the government's information needs are different from those of business and therefore require a separate and separate regime). It focuses on ensuring that the administration complies with the legislator's rules and that there is sufficient money to pay annual government expenditure. The second,
accrual and consolidation mode) is essentially the model that the company uses. Many of those who don't see any fundamental difference in the information needs of government and business are considered accrual-based and the consolidation model is the best and therefore one that should be used by the government. This fries match
all the costs and promises of income collected so that costs are not pushed into future generations. . It is expected that the issue of the relevant model is important as the assessment of financial performance may vary depending on the adoption of the model. Learners have the opportunity to use both models to assess financial
performance. The battle over models is technical and political; factual reasons for selection and political use of the right to solve the problem. In fact, the battle continues for the National Accounting Standards Board (GASS) local accounting and reporting shall consider whether to include an accrual-based and consolidating perspective
(which GASB considers to be an entity with a broad perspective) (which GASB considers to be an entity). If GASB decides to request reporting on the basis of both models, the Board calls the approach a dual perspective. A. similar confrontation has been part of discussions between nonprofits and the federal government. We have
decided to examine and criticise the formal approach (i.e. the cross-compliance and liquidity model) used by the state and local authorities to draw up their financial statements, in particular government prerogatives. In most cases, this includes the treatment of financial statements as presented in the Comprehensive Annual Report
(CAFR) or in separate published financial statements. The rules and format of these reports are established by the National Accounting Standards Board (GASB). Taking into account the nature and emphasis of the cross-compliance and liquidity model, this Chapter focuses on the annual financial results presented in the financial
statements, as opposed to long-term issues or consequences. In the case of the cross-compliance and liquidity model, costs or promises over one year shall not pay the same attention in the financial statements as the current cash flow and outflow. In order to move from the large picture of alternative models and the prevailing reporting
method to the details of the preparation of financial statements on the basis of the current model, details are needed and such details are called the accounting cycle. In short, the accounting cycle is a process that takes detailed daily transactions and events and converts them into total-level financial statements and also closes the so-
called books to prepare the process to start again. The role of the accounting equation as a relationship between a large picture and the details that you have introduced. Cycle coverage is discussed and defined cycle stages and simple and complex examples of the cycle are provided. The cycle is briefly presented in the business model.
This is done in greater depth for government obstacles, which include: general, special income, capital projects and debt services. The cycle is also covered for account groups that include fixed assets and long-term debt. The emphasis is on the accounting cycle of the current compliance and liquidity model. A financial statement (or
financial statement) is the official register of the financial activities of an enterprise, person or other entity. In British English, including UK company law, a financial statement is often referred to as an account, although this term is also used, especially for an account. In the case of an enterprise, the financial statements shall be referred to
as all relevant financial information presented in a structured and easily understandable form. They are usually four main accounts(1). Balance sheet: also referred to as the statement of financial position or position, reports on the assets, liabilities and ownership of a company at a given point in time.2. Income statement: also known as
income statement (or P&amp;L), statements about the company's revenue, expenses and profit during the recovery period. The profit and loss account provides information about the company's operations. These include sales and miscellaneous costs incurred during the processing period.3. Statement of retained earnings: Explains the
changes in the company's retained earnings during the reporting period.4. Statement of cash flows: statements of the company's cash flows, in particular operating activities, investment and financing activities. For large companies, these statements are often complex and may include extensive notes to financial statements and
management discussions and analysis. The notes normally describe in more detail each balance sheet item, profit and loss account, and the notes to the financial statements are considered to be an integral part of the financial statements The purpose of the financial statements is to provide information on the financial position, results and
changes in the financial position of an enterprise that are useful for the various uses in the preparation of financial statements of economic decisions should be understandable, relevant, reliable and comparable. The reported assets, liabilities and equity are directly related to the financial position of the organisation. The reported revenue
and expenses are directly related to the financial performance of the organisation. The financial statements are intended to be understood by readers with reasonable knowledge of business, business and accounting and who are prepared to diligently investigate this information.. Users may use financial statements for different purposes:•
Owners and managers require financial statements to be submitted for significant business decisions that affect their continued operations. These reports will then be subject to a financial analysis to give management a more detailed overview of the figures. These statements are also used as part of the management's annual report to
shareholders.• Employees also need these reports when concluding collective bargaining agreements with management, trade unions or individuals discussing their benefits, promotions, and rankings. Potential investors use financial statements to assess the viability of investing in an enterprise. Financial analyses are often used by
investors and specialists (financial analysts) giving them the basis for making investment decisions.• Financial institutions (banks and other maintenance companies) use them to decide whether to provide a company with fresh working capital or to expand debt securities (e.g. long-term bank loans or debt securities) to finance expansion
and other expenditure.• Government agencies (tax authorities) need financial statements to determine the birth and accuracy of taxes and other taxes declared and paid by the company.• Sellers who extend credit to the company need financial statements to assess the creditworthiness of the company.• The media and the public are also
interested in financial statements for various reasons. The rules for recording, measuring and presenting government financial statements may differ from those required for commercial and even non-profit organizations. They may use two accounting policies: accrual accounting or cash accounting or a combination of the two (OCBOA). A
complete chart of accounts is also used, which differs significantly from the profit-oriented corporate card. Financial statements by nonprofit organizations that publish financial statements, such as charities and large voluntary associations, tend to be simpler than the financial statements of the organizations. They often consist only of the
balance sheet and the management report (reflecting income and expenses) similar to the profit and loss report. Persons applying for a personal loan or financial assistance may be required to provide personal financial statements. Typically, a personal financial statement consists of a single form for reporting personal assets and liabilities
(debts) or personal income and expense sources, or both. The form to be filled in shall be determined by the lending or granting organisation. Although laws vary from country to country, it is usually necessary to audit the financial statements of a public undertaking for investment, financing and taxation purposes. They are usually carried
out by independent accountants or audit firms. The results of the audit are summa qualified in the audit report as to whether it gives an unsed opinion on the financial statements or qualifications for its fairness and accuracy. An audit opinion on financial statements is usually given in the annual report. There has been a lot of legal debate
about who the auditor can do. As audit reports are usually addressed to current shareholders, they are usually considered obliged to take care of them. However, this may not be the case, as determined by the common law precedent. In Canada, auditors are solely liable to investors who use the prospectus to purchase shares on the
primary market. In the United Kingdom, they have been held accountable to potential investors if the auditor was aware of the potential investor and how they use the information contained in the financial statements. Today, auditors tend to include responsibility in their report for limiting language skills, preventing everyone except their
report recipients from relying on it. Responsibility is an important issue: in the United Kingdom, for example, auditors have unlimited liability. In the United States, especially in the post-Enron era, there has been a significant the accuracy of the annual accounts. Corporate officials (chief executive and asset finance officer) are personally
responsible for ensuring that the financial statements do not contain any factual evidence and do not provide any material fact necessary for the circumstances in which such statements are made which are not misleading about the period covered by the report. The preparation or certification of misleading financial statements places the
parties involved in significant civil and criminal proceedings. For example, Bernie Ebbers (former CEO of WorldCom) was sentenced to 25 years in federal prison for allowing WorldCom's revenue to be overvalued by S11 billion over five years. Over time, different countries have developed their own accounting principles, which make it
difficult to compare companies internationally. Guidelines and rules shall be used to ensure the coherence and comparability of financial statements prepared by different companies. These guidelines serve as a basis for the preparation of financial statements. Recently, there has been a push to standardized the accounting rules of
international accounting standards Bcg4 (lASS). TASB is developing international financial suspension standards adopted by Australia, Canada and the European Union (only for listed companies) in South Africa and other countries. The United States Financial Standards Board is committed to pooling US GAAP and IFRS over time. Good
governance, the signature of the accounts and the annual accounts of directors should take into account the following issues.1. It is not good practice for reports to be signed by only one director.2. The Board shall decide who will sign and best practices recommend that signatories be: chairman of the management board (as non-
executive director) or non-executive director and chief executive (as chief executive) or chairman of the audit committee (as non-executive director). The sole signature of the Executive Director or Chairman of the Audit Committee or of one of the Directors shall not be sufficient. In addition, the CEO and the Financial Manager (by any titles
they may know) shall demonstrate in writing to the Board that the financial statements are true and true, that the entity has complied with all relevant laws and regulations and that there are no outstanding issues that could affect the accuracy of the financial statements. The Management Board should approve the letters of auditors'
representative letters and ensure that their signatures are authorised by the Chief Executive and the Financial Manager. Certification should be submitted only after all relevant investigations have been carried out. When the Audit Committee starts discussions on the adoption of financial statements, it is good to to the Committee: 1.
Adoption and review: statements made by the Chief Executive (or equivalent) and the Financial Manager (or equivalent) that the entity's financial statements provide a true and fair view of the entity's financial position and operating results in all material respects 2. All other wordings contained in the annual report shall ensure that
appropriate accounting methods have been adopted in the preparation of the financial statements and that all amendments have been appropriately addressed and approved3. Assess whether there is a link between the remuneration of managers and financial performance which may affect ACCOUNTING practices4. Meet the external
auditor to discuss the financial statement, including issues such as an aggressive or conservative accounting approach adopted by the entity, additional disclosures recommended by the auditor and details of the wording of the audit report 5. Make sure that all related party transactions are reported, recorded and disclosed6. Ensure that
financial statements reflect audit committees that understand the entity's performance during the reporting period7. Ensure that an enterprise is able to pay its debts at their due date and that this is reflected in the financial statements8. Consider the company's question of going concern and whether directors 9 require a statement. Report
to the Governing Board on the revision of the Commission's financial report. Financial reporting is the process by which information is collected for the internal affairs of any entity to be reported to different stakeholders at the end of a given period. It is defined as a language business and can play an important role in ensuring and
continuing GCG. As discipline, it is highly controlled by accounting standards in the world. As accounting becomes international discipline and accounting practices are harmonised in line with the different needs of stakeholders, it can be used as a tool to ensure good governance within the group. This document is entirely conceptual, the
foundation of which comes from various secondary sources, such as scientific articles, published and unpublished scholarly papers and books; international and local magazines, speeches, newspapers and websites. The relationship between the accounting of successful corporate governance is the author's personal idea. In order to stick
to the paper's basic idea, oco defined the discussion of the different variants of the GCG frameworks, the status of the company, the accounting and the GCG, recital at the end of the final notes. GCG is mandatory for today's complex and dynamic business environment to ensure long-term sustainability. It should therefore be grown and
practiced regularly in the current structure of the company. We can create international awards for good governance and promote global governance System. If, as corporations, we ignore the lessons that companies such as Enron, WorldCom and Tyco must offer, we will not be able to restore public confidence, which is so important to
our long-term success and survival. Companies that truly recognise and embrace the principles of good governance will benefit enormously, capital availability and lower costs, the ability to attract talent clients and business partners, improve competitiveness and financial performance, and truly sustainable long-term growth. [1] Crawford,
Curtis J. Corporate Governance Reform: Main Trends on the Board of U.S. Companies, Doctoral Thesis, Capeila University (1977 –1997)[2] Foucault, M. Ethics, Subjectivity and Truth: The main work of faucault volume, 1. For a good overview of the different theoretical perspectives of corporate governance, company law, Oxford
University Press ISBN 978 -0 -19- 928936-3 (2006)[4] Corporate Governance Checklist or Mindset?, George Washington University (2006)[5] Oman, C. P Corporate Governance and National Development, OECD Development Centre, Trechnical Paper No 180 Paris (2001) P. 2 Mahfoudh Hussein Hussein Mgammal OYA Graduate
School of Business, Universiti Utara Malaysia Sintok, Kedah, Malaysia Correspondence: Mahfoudh Hussein Hussein Mgammal, OYA Graduate School of Business, Universiti Utara Malaysia Sintok, Kedah, Malaysia.Email: Copyright © 2012 Scientific and Academic Publishing All rights reserved. Summary The main purpose of this
document is to examine whether or not share prices and exchange rates are linked. The short-term and long-term relationship between these variables is detected. The study shall apply monthly and quarterly data on two Gulf states, including the Kingdom of Saudi Arabia (KSA) and the Arab Emirate (UAE) between January 2008 and
December 2009. The results of this study were found to have a positive impact on the Price Index of the Arab Emirate stock market and that there is no link between them in the Kingdom of Saudi Arabia. In addition, a long-term study found that the exchange rate has a negative impact on the Arab Emirate Share Price Index. Although
there is no link between these variables in the Kingdom of Saudi Arabia. Keywords: exchange rates, market prices index, Stock Cite this paper: Mahfoudh Hussein Hussein Mgammal, Impact inflation, interest rates and exchange rates in a comparative study of share prices between two Gcc countries, International Journal of Finance and
Accounting, Vol. 1 No. 6, 2012, pp. 179-189. Doi: 10.5923/j.ijfa.20120106.06. The purpose of this article is to examine the link between exchange rates and the stock market price index, while taking into account the many factors that affect daily share prices, such as corporate performance, dividends, share prices other countries, gross
domestic product, exchange rates, interest rates, current account, monetary supply, employment, etc.[23]. The continued increase in world trade and capital movements has made exchange rates one of the main factors affecting the company's profitability and share prices. The link between share prices and exchange rates has affected
the brains of economists on the grounds that both play an important role in influencing the development of the country's economy. In recent years, the two markets have become interdependent as a result of the reflow, the gradual abolition of capital inflow barriers and currency restrictions or the introduction of more flexible exchange rate
arrangements in emerging and transition countries, as the two markets are increasingly accountable for international diversification, cross-market correlations, capital inflow barriers and the gradual abolition of currency restrictions or the adoption of more flexible exchange rate arrangements in emerging and transition countries. As a result,
these changes have increased the variety of investment opportunities. Economic theory posts important variables to understand the behaviour of share prices and to predict currency trends and changes, interest rates, inflation, price level, money supply and other factors. Traditional economic models argue that the company's balance
sheet items affect changes in exchange rates through its competitiveness, expressed in foreign currency and ultimately in profit and equity. [9],[18][29] and [42] have found some links between exchange rates and macroeconomic variables. In principle, there are two theories linking exchange rates and share prices: the traditional approach
argues that the depreciation of the currency leads to higher exports and thus corporate profits, resulting in higher share prices in the short term. According to this approach, the transmission mechanism is the competitiveness of the company's expertise, resulting in changes in the value of the company's assets and liabilities, culminating in
higher profits and reflecting its share prices. This connection is attributed[39]. He argued that the bad news for the Domestic Corporation is a real currency appreciation because it reduces its competitive export capacity, while the actual depreciation increases its ability to export in the short term. The portfolio adjustment approach is
another theoretical argment of the company amid share prices and exchange rates. According to this theory, portfolio adjustments occur [changes in foreign capital inflows and outflows] whenever share prices change. More foreign capital is attracted when share prices are on the rise. However, the fall in share prices leads to a reduction in
the wealth of companies, leading to a reduction in the wealth of the country. This may lead to a reduction in demand for money and the financial institutions will reduce interest rates in order to alleviate this situation. If interest rates are lower (relatively speaking), capital may flow out of the country to take advantage of higher interest rates



part of the world, resulting in the depreciation of the currency. Therefore, according to portfolio adjustment theory, lower share prices may lead to a depreciation of the currency. In order to examine the impact of exchange rates in the context of the stock market price index. The specific objective is to examine whether the short-term
(monthly) link between the ksa and UAE stocks' market prices index and exchange rates is also linked to the link between the stock market price index and the EXCHANGE RATES between KSA and the UAE (quarterly). The research questions of this study will be raised in order to provide answers to the abovementioned research
objectives. This study focuses mainly on whether the stock market price index may be linked to the KSA and UAE exchange rates. Is there a short-term relationship between the ksa and the UAE stock market price index and exchange rates (monthly)? and is there a long-term (quarterly) relationship between the ksa and the UAE stock
market price index and exchange rates? In recent decades, academic literature has paid close attention to the link between exchange rates and stock markets. Studies have tried to determine how one financial market can predict others and vice versa. The first study by Franck and[17] examined the link between share prices and
exchange rates. They use six different exchange rates and found no link between exchange rates and share prices. [2] discovered the link between changes in dollar exchange rates and changes in share price indices. It used monthly US share price data and an effective exchange rate between 1974 and 1978. The consequences of a
simple regression showed that share prices and the value of the US dollar are positively linked and that this connection is stronger in the short term than in the long term. In addition[39], the impact of a number of variables (exchange rates, interest rates and changes in inflation expectations) on share prices was examined. Monthly data
used in this study in nine western markets (USA, UK, Japan, Germany, France, Canada, Netherlands, Switzerland and Belgium). [36] due to the change in the exchange rate and the price stage in Turkey, the Granger causal link tests were observed. Although causation studies are also sensitive to lag selection, Libly used three different
specific methods [i.e. arbitrarily selected[20] and the auto regression method of the SMAR or subset model[44]]. It considered in all cases that the causal link starts from the change in price position to changes in the exchange rate, but no feedback has been received from the exchange rate to the price level changes. In addition,[7] the
concurrent changes in the dollar were found to be unusual return on stocks. As a result, they found that the dollar was packaged negatively linked to the return on abnormal stocks. Otherwise, the regression results showed that the dollar-lagging change has an explanatory effect on the error of analysts' quarterly earnings forecasts. [26]
Granger applied causation tests and impulse response to the occupation of nine Asian countries to check the cause-and-cause issue. They shall use the daily data for the period from 3 January 2007 to 31 December 2013. Their study includes Hong Kong, Indonesia, Japan, South Korea, Malaysia, the Philippines, Singapore, Thailand and
Taiwan. They found that exchange rates lead to a positive correlation between share prices in Japan and Thailand. According to Taiwan, it is recommended that share prices should be channelled at exchange rates with a negative link. No link was found in Singapore and a two-way causal link was exposed in the other countries. In
line[27], the link between share prices and exchange rates is examined using the nonlinear least Square method. They found that the U.S. share price returns a full repeat of the information transmitted by the movements of both the Japanese yen and French France after four weeks. Their consequences, however, suggest a very pathetic
link between the U.S. stock market and exchange rates. They concluded that the depreciation in the national currency would affect its stock market returns in order to generate higher returns, whereas the reverse effect of the appreciation would have the opposite effect. [6] cooperated to examine the long-term link between share prices
and exchange rates in nine Asian countries (Malaysia, Japan, Taiwan, Indonesia, Singapore, Thailand, Korea, Hong Kong and the Philippines). They shall use monthly data between January 1980 and June 1998. They found a long-term link between share prices and exchange rates only for Singapore and the Philippines. They took into
account the lack of cointegration between the two variables as a bias, which was shaped by the exclusion of important variables. They found that six out of nine countries, when the interest rate variable integrated them into co-integration, found that the integration of share prices, exchange rates and interest rates into six out of nine
countries integrated them. Although[33] the daily close stock market indices and exchange rates of the G-7 countries are in order to examine the relationship between share prices and exchange rates and the period from 1 January 2007 to 31 December 2007, the market share price has increased by 15 %. They found that there was no
long-term balance between share prices and exchange rates for each G-7 country. Although they found significant relationships in one day short-lived in certain G-7 countries, there is no significant link between the United States. These results can be explained by the differences between each country at the economic stage, government
policy, the structure of expectations, etc.[30] in the relationship between exchange rates between Pakistan, India, Bangladesh and Sri Lanka and the share price, using monthly data 2000. The experimental consequences show that there is a two-way long-term causal link between these variables only in the case of Bangladesh and Sri
Lanka. There are India.In relationship between exchange rates and share prices in Pakistan and the same line[22], which was used in the United States between 1974 and 1998.12 for monthly data. The experimental consequences of the study show that the common share price of S&amp;P is negatively linked to the exchange rate. [40]
In Cyprus, the link between share prices and macroeconomic factors is examined. It shows in this study the strong link between share prices and exchange rates. This is because the Cypriot economy depends on services such as tourism, offshore banking, etc.[21], analysing the dynamic links between share prices and the four
macroeconomic variables in Malaysia and using monthly data between 1977 and 1998. Empirical results show that the exchange rate is negatively linked to share prices. Nevertheless,[15] the dynamic relationship between stocks and exchange rates between 1989 and 2003 in the six Asian countries (Indonesia, Malaysia, the Philippines,
South Korea, Thailand and Taiwan) will be examined. According to the study, these financial variables are not integrated together. The result of the Granger causal link test shows that a two-way causal relationship can be established in Indonesia, Malaysia, Korea and Thailand. In addition, they found that there is a broad negative
relationship between the yields on stocks and the simultaneous exchange rate change between all countries except Thailand[34], examining the causal link between US share prices and exchange rates using quarterly data between 1960 and 2004. It found that there was no causal link or co-integration between the two financial variables.
Empirically, [41] empirically searches for exchange rates and share prices for stocks with a high cap and a low cap, using Granger's causal linking methodology in the US from 1987 to 2005. The study found that Granger's causality was bought from high cap stocks at the exchange rate. However, there is no causal link for stocks with a low
ceiling. Similar macroeconomic variables affect equity and exchange rates, and changes in us federal monetary policy have a significant impact on the nature of these connections. On the other hand, the nature of the link between share prices and the exchange rate changes over time. [23] selects the period From March 2001 to
September 2005 to examine the link between macroeconomic variables and daily share prices in Japan. It takes Japanese share prices, U.S. share prices, exchange rate (yen/U.S. dollar), Japanese interest rate, etc. cetera. The consequences under investigation warn that domestic interest rates do not affect Japanese share prices.
Nevertheless, the exchange rate and US share prices affect Japanese share prices. Consequently, the The policy implemented in 2001 has affected Japanese share prices. In addition[35], the dynamic links between exchange rates and share prices are examined, taking into account data from seven East Asian countries between 1988
and 1998. The result of the study shows that, before 1997, there was a 10 % and 10 % more than 100%. In addition, there is a one-way causal link between the exchange rates and share prices in Japan, Malaysia and Thailand and the share prices up to the Korean and Singapore exchange rates. In times of crisis in Asia, there is only a
causal link between exchange rates and share prices in all countries except Malaysia. However,[16] the exchange rate-share ratios between the 13 developing countries were examined using a different period for each country. The findings show that eight countries show a causal link. While there is a one-way causal link between the
share price and the five exchange rates, there is a two-way causal link between the other three economies. Nor did they find a causal link between these financial variables in Turkey, and this conclusion is not in line with our results. The difference may be due to the time used. [37] analyse the energy links, complemented by Turkish share
prices and exchange rates, using monthly data from 1986 to 2006. They found a positive and two-way causal link between the two financial variables. Other studies[28] examined the possibility of a 2016 and 2013 high-end market share prices and exchange rates in Bangladesh. They used the monthly nominal exchange rates of the
Dhaka Stock Exchange's general index between June 2003 and March 2008. They found that there was no co-2 between share prices and exchange rates. Therefore, granger causality test shows that the share prices of Granger are causing exchange rates between the US dollar and the Japanese yen, but there is no causal link between
share prices and exchange rates between the euro and sterling. Previous studies[10] assessed the impact of the exchange rate on the Ghanaian stock market. Taking treasury bill rates, cash supply, currency exchange rate, inflation and trade deficit as independent variables, using exponential generalized authorgressive conditional
heteroskedascity (EGARCH) description that there is a positive link between the stock market and the CPI. They also found that when inflation rates are higher, the volatility of stock yields is also high. Overall, their result shows that the relationship between macro variables and stock yields is significant. [13] the interface between stock
prices and exchange rates was checked and checked, while the unpredictability of stocks affects their correlation. This study uses weekly data from Malaysia, Indonesia, the Philippines, Korea, Taiwan and Thailand from 2000 to 2008. They that malaysia, Korea, Indonesia, Thailand and Taiwan have significant price increases resulting
from the exchange rate changes due to the exchange rate gains. In addition, as volatility in the return on stocks increases and then the correlations become higher in emerging economies in Asia, with the exception of the Philippines[8], market and exchange rate risk were examined by the impact of market and exchange rate risk on the
performance of financial stocks. To investigate this fact, they selected three sectors (banking, financial services and insurance) from 16 different countries, including some European countries. They used a four-varigarch-M model. Their variables were short-term debt (90-day Treasury bond rate) and 10-year government bond yields in all
countries. Overall results showed that in the banking sector and in the financial services sector, but in the insurance sector, interest rates and exchange rates have a common impact on interest rates and exchange rates, which have limited impact. [24] examines the relationship between Mexican share prices and exchange rates, using
weekly data from January 1989. Granger's causality test is used in this study, which shows that share prices lead to exchange rates in the short term and there is no longer-established link between the two variables. In addition,[3] the ratio between the share rate, interest rate and exchange rates of the Pakistani economy will be
examined. To this end, data are collected on short-term interest rates, exchange rate (Rs/US$) and stock market yield (KSE-100) for the period 1998-2009. A multiple regression model is used to test the interest rate and the importance of changes in the stock exchange in the return on shares. The results show that both the change in the
interest rate and the exchange rate change have a significant impact on the profitability of stocks during the sampling period. [5] In Pakistan, data were used from June 1990 to December 2008 to examine the causal link between macroeconomic meters and stock market prices. The location of the macroeconomic meters consists; inflation,
exchange rate, trade balances and the industrial production index, while stock prices are represented through the Karachich Stock Exchange's overall price index, which is Pakistan's largest stock exchange. The statistical methods used consist of the unit's roots, the Augmented Dickey Fuller test, johansen's co-integration and granger
causation test. The study found that cooperation between the industrial production index and exchange prices is interlinked. Nevertheless, no causal link was found among pakistan's macroeconomic indicators and exchange prices. Which means that the performance of macroeconomic indicators cannot be used to forecast share prices;
moreover, Pakistan's share prices do not repeat the country's macroeconomic situation. On the basis of the above literature review, the above studies clearly show a strong interest in the link between the exchange rate and share prices, using different methods and data. The researchers disagree on the empirical validity of the relationship
between share prices and exchange rates; however, to suggest that further research is needed to shed light on this issue. This interest in whether share prices and exchange rates are linked has proved to be a further expression, especially after the East Asian crisis. Through what the countries affected by the crisis had been uneasy with
all stock markets and currencies. If you are involved in share prices, exchange rates and causation can be kept from exchange rates to stock prices and stock market crises by controlling exchange rates. In addition, countries can use this link to attract foreign investment in order to increase the portfolio in their own country. Instead, if the
causal link extends from share prices to exchange rates, the authorities may focus on national economic policies in order to achieve stock market stability. If the link between two years and market prices, investors can use this information to predict market behaviour using information from another market. As mentioned above, there are
two theories linking exchange rates and share prices: the traditional approach states that the depreciation of the currency leads to higher exports and thus corporate profits, resulting in higher share prices in the short term. In addition, the approach to portfolio adjustment is another theoretical argument in relation to share prices and
exchange rates. According to this theory, portfolio adjustments occur [changes in foreign capital inflows and outflows] whenever share prices change. Most foreign equity companies are attracted when share prices are on the rise. However, the fall in share prices leads to a reduction in the wealth of companies, leading to a reduction in the
wealth of the country. Thus, according to these two theories, there are so many studies to examine the link between the two variables and to find different results[2], showed that share prices and the value of the US dollar are positively linked and that this link is stronger in the short term than in the long term[26] has found that exchange
rates lead to a positive correlation between share prices for Japan and Thailand. [37] A positive and two-way causal link was found between share prices and the Turkish exchange rate in the short term. [24] shows that share prices are positive in the short term and there is no long-term link between these two variables. The following
hypotheses are therefore developed: H1: There is a positive link between the stock market price index and the exchange rate in the short term. H2: There is a negative link between the stock market price index and the long-term exchange rate. The variable stock market price index as a dependent variable and exchange rate as an
independent variable used in this study is derived from a literature review, including: e.g.; [3]; [13]; [35]; and so much. Therefore in the literature, interest rate and inflation rates were used as independent variables and found that there is a link between them with the stock market index, which includes, for example, [9]; [5]; and so much.
Thus, the interest rate and the inflation rate are used as control variables in this study. Thus, the following repeated regression analysis is used to examine the relationship between the exchange rate as an independent variable and (interest rate, inflation rate) as control variables where the stock market price index is a dependent variable.
SMPI = β0 + β1 ER + β2 ITR + β3 IFR + ε.If the dependent variable is the stock market price index (SMP) measured by weighting the average price. In addition to the fact that the exchange rate, measured at local bilateral spot rates, was used as a separate variable in this study, as a national currency per US dollar each time. In addition,
the interest rate used in this study was used as one of the control variables measured by the sensitivity of the consumer depositors' index. The inflation rate (IFR) is the second control variable used in this study as measured by the Consumer Price Index. However, this study uses an index of these markets, so that all the information on
this variable was available on the market. Different statistical tests are used to investigate the relationship between these two variables. Firstly, descriptive statistics are used to describe the characteristics of the sample; these mainly include average, median and standard deviation. Secondly, linear regression is used to analyse the impact
of exchange rates on the stock market index. The analysis of this study begins with short-term data (monthly) to examine whether there is a link between the stock market price index and exchange rates during that period and before using the control variables, so that the following type of analysis used in this study. This section of this
study provides descriptive results for which a measure of central tendency and variance is given for each variable. Distributions appear in order to visually represent the distribution of each variable. The funds provided a central trend; standard deviations are intended as an indicator of variability. First, table 1 provides descriptive statistics
for both the UAE and KSA stock market indexes. The results in Table 1 show that the average of the stock market index was 6974 for KSA, with a minimum and maximum value of approximately 4414 and 10628, respectively. If the UEA stock market average was 4275 for the minimum and maximum, it was 2522 and 6598 respectively. In
addition, for KSA, the KSA measured by the standard deviation, 1989 and 1625 for the UAE. In addition, the exchange rate variables in both countries varied significantly over the years. The average exchange rate of KSA was 3.74, respectively, with a minimum and maximum value of approximately 3.73 and 3.77, respectively. Although
the UAE average was 3.67 3.67 and 3.67, respectively. In addition, the desperation measured by the standard deviation was 0.00914 for KSA and 0.00121 for the UAE. Statistical description of the brief summary Table 2. UAE correlations in short-term Table 3. Ksa correlations for short-term to achieve the study objectives are used for
linear regressions and pearson correlation methods. Linear regressions were used to indicate the relationship between variables, while multiple regressions analyze relationships, allowing the predictor and the criterion variable to predict the relationship. The following section shows the correlation analysis, then explains linear regressions.
Pearson correlation test was conducted to see the relationship between variables. This study seeks to identify the relationship between the stock market price index and the exchange rate in order to determine the strength of the link between the variables. In addition, pearson correlations were carried out to establish the relationship
between the exchange price index and the exchange rate. If the correlation value is 0, it indicates a relationship, while the correlation ±1.0 indicates that there is a perfect positive or negative relationship. To do this, interpret values between 0 (no ratio) and 1 (perfect ratio). If there is = ±0,1 to ±0,29, the ratio is small if there is = ±0,30 to
±0,49, the strength is average while the ±0,50 and higher, strength is high. The results of the relationship between independent variables and dependent variables are presented in Table 2. The result in Table 3 shows that there is a close link between the stock market price index and the UEA exchange rate ( r = 0.474, p &lt; 0.05).
Although the ratio between the stock market price index and the KSA exchange rate was positive but not statistically significant (r = 0.32, p = 0.11). This section explains linear regressions. The purpose of this test is to determine the predictive capacity of independent variables (in this case the exchange rate) in relation to the dependent
variable (referring to the stock market price index). Linear regression contributes relative to the independent variable. For example, R² shows how well a set of variables is able to predict a specific result. The standard R² value is 1, which means that there is a perfect linear link between dependent and independent variables. On the
contrary, the R² value equals 0 indicates that there is no linear relationship between dependent and independent variables. Standard multiple regression also gives the corrected R² value. Adjusted R² statistics adjust the R² value to give a better estimate of the actual population value. In this study, the adjusted R² of UEA and KSA was
0.189 and 0.067, respectively. Overall, the result presented in the table below shows a positive UEA stock market price index and exchange rate (t = 2.522, p &gt; 0.01). The result is that for each unit exchange rate increase, the stock market price index is expected. In addition, the result in the table below shows a positive link between
the stock market price index and the KSA exchange rate (t = 1,625, p &gt; 0,11). in Table 4. Summary of the UAE model in short-term Table 5. Summary of the short summary model This above study, which uses the interest rate and the inflation rate as control variables to show the relationship between the stock market price index and all
these variables in the short term. The above table provides descriptive statistics for the stock market index and the other three KSA variables. The results show that the average of the stock market index was 6974, with a minimum and maximum value of around 4414 and 10628 respectively, as well as the desperation measured by the
standard deviation was 1989. While the average exchange rate of KSA was 3.75 for the minimum and maximum values, it was 3.73 and 3.77 respectively, and the desperation measured by the standard deviation was 0.00914. In addition, the descriptive results showed that the interest rate for the control variable in both countries varied
significantly over the years. The average interest rate for KSA was 4.2417, respectively, with a minimum and maximum value of approximately 2.00 and 5.50, respectively, while the desperation measured by the standard deviation was 1,238. In addition, the descriptive results showed a significant difference in inflation rates as a result of
the second control variable in both countries over the years. KSA averaged inflation rate of 7.4767, with a minimum and maximum value of about 3.50 and 11.08 respectively; the desperation measured by the standard deviation was 2.73295. The results show that the average of the stock market index was 4275, with a minimum and
maximum value of about 2522 and 6598, respectively, so the desperation measured by the standard deviation was 1626. While the UAE exchange rate average was 3.6713 for the minimum and maximum values, it was 3.67 and 3.67 respectively, and the desperation measured by the standard deviation was 0.00121. In addition,
descriptive results showed that the interest rate of the control variables in both countries varied significantly over the years. The UAE average interest rate was 2.6525, with a minimum and maximum value of about 1.48 and 4.60 respectively, and the desperation measured with the standard deviation was 0.94659. In addition, the
descriptive results showed a significant increase in the inflation rate as the second control variable of both countries was restored over the years. The average inflation rate in the UAE was about 1.56 and 12.30, respectively; desperation measured with standard deviation was 3.03110. control variables with KSA-dependent variables are
presented in Table 8. The result of this table shows that the ratio between the stock market price index and the KSA exchange rate was positive but statistically non-significant (r = 0,32, p = 0,11). there is also a close link between the stock market price index and the same country's interest rate (r = 0.644, p. &amp; 0.01). In addition, there
is a link between the stock market price index and the inflation rate (r = 0.545, p. &amp; 0.01). However, the results show a positive link between all variables with the same hypothesis as the assumption of the study above and in previous studies. Table 11 shows the results of the relationship between independent variables and control
variables and uae dependent variables. The result in Table 11 shows that there is a close link between the stock market price index and the UEA exchange rate (r = 0.474, p &lt; 0.05). Otherwise, the results show that the ratio between the stock market price index and the interest rate was positive but statistically non-significant (r = 0.051,
p = 0.812). The same thing happened with the ratio between the stock market index and the inflation rate was positive but statistically non-significant (r = 0.253, p = 0.232). In the table above, the predictive force of independent variables (exchange rate) and control variables (interest rate and inflation rate) is dependent on the variable
(which refers to the stock market price index). As a result, in this study, KSA adjusted R² 0.494, which means that there are other factors influencing the country of the stock market price index. The table above shows that the UAE adjusted R² was 0.339, which means that there are other factors in this country that affect the stock market
price index. table 6. Descriptive statistics for KSA short-term control variables NMinimumMaximumMeanStd. Deviation exchange rate KSA244414.0010628.006974.87501989.99697 exchange rate KSA243.733.773.7462.00914 interest rate KSA242.005.504.24171.23822inflation KSA243.5011.087.47672.73295Valid N (listwise)24 Table
7. Uae descriptive statistics in the short term with the lead variables NMinimumMaximumMeanStd. The market price of the outstanding share UAE242522.006598.004275.04171625.89193 exchange rate UAE243.673.673.6713.00121 interest rate UAE241.484.602.6525.94659 inflation rate UAE241.5612.308.90173.03110Valid N (list)24
Table 8. Short-term LCA correlations with control variables Table 9. UAE correlations with short-term control variables Table 10. Short-term KSA regression analysis with control variables Table 11. UAE regression analysis briefly with control variables Table 12. KSA descriptive analysis in long-term NMinimumMaximumMeanSted.
Deviation share price KSA84414.009652.006749.25002009.90631 exchange rate KSA83.733.773.7486.01281 interest rate KSA82.755.504.34381.07685infl N (listwise)8 In this respect, the study analyses quarterly data from KSA and AAE between these two countries in 2008 and 2009. The above table provides descriptive statistics for
the stock market index and the other three lKA variables for the eight quarters of 2008. The results show that the average of the stock market index was 6,749 with a minimum and a maximum of about 4414 and 9652, respectively, and the desperation measured by the standard deviation was 2009.9. While the average exchange rate of
KSA was 3.748 for the minimum and maximum values, it was 3.73 and 3.77 respectively, and the desperation measured with the standard deviation was 0.01281. In addition, the average interest rate of KSA was 4.3438, with a minimum and maximum value of approximately 2.75 and 5.50 respectively, while the desperation measured by
the standard deviation was 1.07685. In addition, the average inflation rate of KSA was 7.4188, with a minimum and maximum value of approximately 4.25 and 10.63 respectively; the desperation measured by the standard deviation was 2.73543. The results show that the average of the stock market index was 4,113.6 and 6,596,
respectively, so the desperation measured by the standard deviation was 1649, respectively. While the UAE exchange rate average was 3.6720 in relation to the minimum and maximum values, it was 3.67 and 3.67 respectively, and the desperation measured by the standard deviation was 0.00058. In addition, the average interest rate in
the UAE was 2.5375, with a minimum and maximum value of approximately 1.56 and 4.32 respectively, and the desperation measured by the standard deviation was 0.91440. In addition, the average inflation rate in the UAE was 8.5113, with a minimum and maximum value of around 1.56 and 11.86 respectively; desperation measured
with standard deviation was 3.42231.Table 13. A descriptive analysis of the United Arab Emirates in the long-term NMinimumMaximumMeanStd. Deviation share price UAE82674.006596.004113.62501649.02317 exchange rate UAE83.673.673.6720.00058 interest rate UAE 81.564.322.5375.91440In inflation rate
UAE81.5611.868.51133.42231 Valid Nwise (list)8 Table 14. Ksa correlated with the long-term share price rate KSAInflationRate KSAShare market price index KSAPearson Correlation1.549.548.650Sig. (2-tailed).. 158.159.081N88888 exchange rate KSAPearson Correlation.5491-.051.137Sig. (2-tail).158..905.746N8888 interest rate
KSAPearson correlation.548-.0511.272Sig. (2-tail).159.905.515N8888Inflation rate KSAPearson Correlation.650.137.2721Sig. (tail).081.746.515.N8888Table 15. UAE correlations in long-term Table 16. Ksa regression analysis in long-term table 17. UAE regression analysis in long-term ModelRR Square-adjusted R SquareStd. Error
rating1.797(a).635.3611318.24622The for the relationship between independent variables and control variables and KSA-dependent variables is presented in Table 14. The result in Table 14 shows that the relationship between the stock market price index and the KSA exchange rate was positive but not statistically significant (r = 0,549,
p = 0,158). The ratio between the stock market price index and the interest rate was also positive but statistically non-significant (r = 0.548, p = 0.159). In addition, the ratio between the stock market price index and the inflation rate was positive and statistically significant (r = 0.650, p &lt; 0.1). Table 11 shows the results of the correlation
between independent variables and control variables and uae dependent variables. The result in Table 11 shows that there is a close link between the stock market price index and the exchange rate, but a negative direction for UEA (r = -.719, p &lt; 0.05). In addition, the results show that the ratio between the stock market price index and
the interest rate was negative and not statistically significant (r = -.068, p = 0.874). The ratio between the stock market index and the inflation rate was also positive but statistically non-significant (r = 0.265, p = 0.526). The above table shows that the UAE adjusted R² was 0.692. This means that there are other factors that affect the stock
price index in this country. The table shows that the UAE adjusted R² was 0,361, which means that there are other factors that may be affected. The main purpose of this document is to examine whether or not share prices and exchange rates are linked. When reviewing the literature on the impact of share prices, while taking into account
many factors, they affect daily share prices, such as corporate performance, dividends, share prices in other countries, gross domestic product, exchange rates, interest rates, current account, money supply, employment, etc. In order to better understand the link between exchange rates and the stock market price index. On this basis,
and after a review of the results of the survey, it was found that there is a significant positive link between the stock market price index and the UEA exchange rate in a short period of time. This means that stocks react to the exchange rate as a bad signal to the economy; the result also showed that the variation of the dependent variable
was explained by the independent variable 19% and the variance of the dependent variable was explained by the independent variable and the control variable 34%. This means that the results are acceptable. Therefore, in the long term, the UAE was found to have a close link between the stock market price index and the exchange rate,
but in a negative direction, and there is no link between the share price and the stock market price (interest rate and inflation) between the other variables. With the results showed that the ratio between the stock market price index and the exchange rate was positive, but was not in the short term. In addition, there is no link between the
stock market index and other control variables used. However, in the long term, inflation rates are significant. Therefore, the outcome of the study is consistent with previous studies. To sum up, the KSA and UEA governments should consider the exchange rate movements resulting from the positive relationship between the exchange rate
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